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CARBON SPECIALITIES LIMITED
DOSI BHAWAN, PALTAN BAZAR, GUWAHATI

CIN: L65929AS1985PLC002427

NOTICE TO THE MEMBERSNotice is hereby given that the Annual General Meeting of the members of CARBONSPECIALITIES LIMITED will be held at the Registered Office of the Company at DosiBhawan Paltan Bazar Guwahati 781001 on 30th day of September, 2014, at 1:00 P.M. totransact the following business:
ORDINARY BUSINESS:-

1. To receive, consider and adopt the Director’s Report alongwith the Audited Profit &Loss Account for the year ended 31st March, 2014 and the Balance Sheet as at that dateand the Auditors’ Report thereon.2. To consider, and if thought fit, to pass with or without modification(s), the followingresolution as an Ordinary Resolution:“RESOLVED THAT pursuant to the provisions of Section 224 of the Companies Act,1956, and subject to the approval of the Members at the Annual General Meeting of theCompany, M/s Tandon & Mahendra, Chartered Accountants be and are herebyappointed as the Auditors of the Company to hold office, from the conclusion of theensuing Annual General Meeting to the conclusion of the next Annual General Meetingof the Company at a remuneration as may be decided by the Board with the mutualconsent of the auditors.”3. To re- appoint director in place of Mr. Pankaj Kaya, who retires by rotation and beingeligible has offered himself for reappointment and, being eligible, has offered himselffor re-appointment.
By the order of Board

For CARBON SPECIALITIES LIMITED

Sd/- Sd/-(PRABHA KAYA)                        (PANKAJ KAYA)Director                                          DirectorDIN: 00326278 DIN: 01279883Dated this 04th September 2014 at GUWAHATI
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NOTES:1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy toattend and vote instead of himself and that a proxy so appointed need not be a memberof the company.2. The proxy form duly complete, must be deposited at the registered office of thecompany at least forty-eight hours before the time fixed for the commencement of themeeting.
3. The Register of Members and Transfer Books of the company shall remain close from19.09.2014 to 27.09.2014 (both days inclusive).
4. Members are requested to inform the change if any, in their registered address to thecompany.

By the order of Board
For CARBON SPECIALITIES LIMITED

Sd/- Sd/-(PRABHA KAYA)                        (PANKAJ KAYA)Director                                          DirectorDIN: 00326278 DIN: 01279883Dated this 04th September 2014 at GUWAHATI
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DIRECTOR’S REPORT

ToThe Members of CARBON SPECIALITIES LIMITEDYour Directors feel pleasure in presenting their Annual Report of the business andoperations together with Annual Accounts of the company for the period ended 31st

March, 2014.

STATE OF THE COMPANY'S AFFAIRSA copy of the balance sheet and the profit and loss account of the company is beingenclosed herewith for the appreciation by the members of the financial position and thestate of the affairs of the company.
DIVIDENDWith a view to provide a cushion for any financial contingencies in the future and tostrengthen the financial position of the Company, your Directors have decided not torecommend any dividend for the period under review
OPERATIONSThe company continues to focus its main attention on cost reduction, Asset/Liability -Management and collections. Your Company managed to carry out all its business andcommercial obligations in time and with dignity.Your directors shall continue to put-in all out efforts to increase the business of thecompany and are confident of even better and brighter prospects of the company.The company is considering various possibilities for optimizing the present businessactivities keeping in view the profitability and stability of business of the company. Thecompany is also pursuing the possibility into other related activities.There have not been any material changes and commitments affecting the financialposition of the company between the end of the financial year of the company and thedate of the Boards' report.
LISTING AGREEMENTThe company is presently listed at Guwahati and Kolkatta Stock Exchanges.  The cashflow statement pursuant to clause 32 of the Listing Agreement is being annexed herewith.
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CHANGE IN THE NATURE OF THE COMPANY’S BUSINESS ETCThere has not been any change in the nature of the Company’s business or in the class ofthe business in which the company has an interest. Company has no subsidiary.
DIRECTORSDuring the year there has been change in the constitution of the Board. Mr. Pankaj Kayathe director of the company resign by rotation at the ensuing Annual General Meeting andbeing eligible has offered himself for reappointment.
AUDITORSM/s. TANDON & MAHENDRA, Chartered Accountants, Kanpur bearing ICAI Having FRN003747C auditor of the company being as an auditor of the company, be and are herebyre-appointed as the Auditors of the Company, under ratification of the appointment bythe member of company at this Annual General Meeting as per the provision ofCompanies Act 2013, on a remuneration as may be fixed by the Board of Directors of theCompany.
AUDITORS REMARKThe Auditor’s Report is self-explanatory and contains no adverse remarks orqualifications and hence no explanation thereof is being given.
PARTICULARS OF EMPLOYEESNo employee of the company is in receipt of remuneration in excess of the limits as statedin sub-section (2A) of section 217 of the Companies Act, 1956, and hence no particulars ofany employees are being given.
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION & FOREIGN EXCHANGE
EARNINGS AND OUTGOCompanies (Disclosure of Particulars in the Report of Directors) Rules, 1988 do not applyto the company, however the following information is being set out under this head:

a) CONSERVATION OF ENERGY:Although the operations of the company are not energy intensive yet, all measures arebeing taken to conserve the energy in all possible areas.
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b) TECHNOLOGY ABSORPTION & RESEARCH AND DEVELOPMENT:The company has not imported any technology, and has not established any separateresearch and development unit however the company has always kept itself updated withlatest technological innovations by way of constant communications and personaldiscussions with the technical experts.
c) FOREIGN EXCHANGE EARNINGS AND OUTGO:During the year under review there were no foreign exchange earnings or outgo.

DIRECTORS' RESPONSIBILITY STATEMENTPursuant to sub-section (2AA) of section 217 of the Act the Directors declare as under:(i) That in the preparation of the annual accounts, the applicable accounting standardshave been followed and no material departure has been made therefrom.(ii) That the directors have selected such accounting policies and applied themconsistently and made judgments and estimates that are reasonable and prudent so as togive a true and fair view of the state of affairs of the company at the end of the financialyear and of the profit or loss of the company for the period under review.(iii) That the directors have taken proper and sufficient care for the maintenance ofadequate accounting records in accordance with the provisions of the Companies Act,1956, for safeguarding the assets of the company and for preventing and detecting fraudand other irregularities;(iv) That the directors have prepared the annual accounts on a going concern basis.Directors have exercised their responsibility for the accuracy of the financial statementsbased on accounting systems, policies and procedures designed to provide reasonableassurance of the reliability of financial records. Such controls based on establishedpolicies and procedures are implemented by the trained and skilled personnel of thecompany.
AUDIT COMMITTEEPursuant to the provisions contained in section 292-A of the Companies Act, 1956 andclause 49 of Listing Agreement, an Audit Committee of the Company has been constituted.The committee is fully aware of its rights and obligations and has been since itsconstitution closely monitoring the affairs of the company so far as they affect thecompany's financial reporting process and the disclosure of its financial information toensure that the financial statement is correct and credible.
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CORPORATE GOVERNANCEAs per the requirements of clause 49 of the Listing Agreement the company has tonecessarily comply with the Corporate Governance norms as per the said clause.Accordingly the company has duly complied with the corporate Governance norms to theextent and in the manner as set out in the Report on Corporate Governance annexedherewith which forms part of this report.
DEMATERIALISATION OF EQUITY SHARESThe equity shares of the company may be dealt in dematerialized form. The company hasbeen allotted ISIN No. 144E01010. Shareholders are requested to send their sharecertificates through their depository participants for having their shares in electronicform.
ACKNOWLEDGEMENTSYour directors wish to place on record their appreciation and thanks for the cooperation,support and assistance extended by shareholders, employees, associates, customers andGovernment authorities.

By the order of Board
For CARBON SPECIALITIES LIMITED

Sd/- Sd/-(PRABHA KAYA)                        (PANKAJ KAYA)Director DirectorDIN: 00326278 DIN: 01279883Dated this 04th September 2014 at GUWAHATI
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ANNEXURE TO THE DIRECTORS REPORT

REPORT ON CORPORATE GOVERNANCECorporate Governance is the application of best management practices, compliance of lawand adherence to ethical standards to achieve the Company’s objective of enhancingshareholders’ value and discharge of social responsibility. The Corporate Governancestructure in the company assigns responsibilities and entrust authority among differentparticipants in the organization viz. the Board of Directors, the Senior management,Employees, etc. The Company has adopted Corporate Governance and disclosure practiceseven before these were mandated legislations.Keeping in view the Company’s corporate traditions, we are fully committed to follow theprocedures and practices in conformity with the clause 49 of the listing agreement of theStock Exchanges, as applicable. Your Directors present the Company’s report on CorporateGovernance as under: -
Mandatory Requirements

COMPANY’S PHILOSOPHY ON THE CODE OF GOVERNANCEThe Company’s essential character revolves around values based on transparency,integrity, professionalism and accountability. At the highest level, the companycontinuously endeavors to improve upon these aspects on an ongoing basis and adoptsinnovative approaches for leveraging resources, converting opportunities intoachievements. Our philosophy on Corporate Governance envisages attainment of absolutetransparency, accountability and equity in all facets of its operations and in all itsinteractions with shareholders, employees and Government departments.
BOARD OF DIRECTORSThe company has optimum combination of Executive, Non-executive Directors andIndependent directors to ensure the independent functioning of the Board.The functions of the Board include formulation of strategic business plans, budgets, settingup of goals and evaluation of performance, approving corporate philosophy and mission,monitoring corporate performance against strategic business plans, overseeing operations,recruitment of senior management personnel, review of material investment and fixedassets transactions, ensuring compliance with laws and regulations, keeping shareholdersinformed regarding plans, strategies and performance of the Company and otherimportant matters.The Board has constituted one Audit committee as per clause 49 of the Listing Agreementwhich is chaired by Executive Director.
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During the financial year 2013-14, 6 (Four) Board Meetings were held on1) 29th May, 20132) 21st August, 20133) 01st December, 20134) 18th February, 2014The last AGM was held on 30th September 2013. The composition of Board of Directors,their attendance at the Board Meetings held during the year and at last Annual GeneralMeeting as also number of directorships and chairmanships/ memberships of committeeof each director held in various Companies as at March 31st, 2014 is:-
AUDIT COMMITTEEThe Audit Committee has been constituted as per Section 292-A of the Companies Act,1956 and the guidelines set out in the Listing Agreement with Stock Exchanges. The AuditCommittee inter-alia provides assurance to the Board on the existence and adequacy of aneffective internal control system. The terms of reference of the Audit Committee includethe following: -To hold discussion with Auditors periodically about:Internal control system and compliance thereof.Scope of audit including observations of the auditors.Review of the quarterly, half yearly and annual financial statements beforesubmission to the Board.Any other matter as may be referred by the Board.The Audit Committee is further responsible for: -Overseeing the Company’s financial reporting process and disclosure of its financialinformation to ensure that the financial statements are correct, sufficient andcredible.Reviewing with the management the annual financial statements with primary focuson accounting policies and practices, compliance with accounting standards andguidelines of stock exchange(s), major accounting entries, qualifications in draftaudit reports, related party transactions & the going concern assumption.Holding discussions with external auditors to ascertain any area(s) of concern.Reviewing the Company’s financial and risk management strategies.The statutory auditors of the Company are invited to attend the meetings where at theAudit committee holds discussion with the statutory auditors on the quarterly accountsubjected to their Limited Review, yearly audit plan, matters relating to compliance withAccounting standards, their observations on matter arising out of annual audit and otherrelated matters.
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During the financial year 2013-14, the Audit Committee met four times as per theParagraph II of Clause 49 of the Listing Agreement on the following dates:1) 28th May, 20132) 30th July, 20133) 29th November, 20134) 10th February, 2014All the members of Audit Committee attended the committee meeting.
NOMINATION &REMUNERATION COMMITTEE

(a) Terms of reference:The Committee has been constituted to exercise all powers specified in the Companiesact, 1956 and the listing agreement with the Stock Exchange in relation to theappointment and remuneration of executive Directors.
(b) Composition:The Committee Comprises of following Members:-Mr. Pankaj Kaya - ChairpersonMr. Ravindra Pratap Singh- MemberMrs. Prabha Kaya - MemberMr. Ravi Kumar- MemberThe Committee met one time during the year and the attendance of members at themeeting was as follows: -

Name of the Members Status No. of Meetings held
&attendedSh. Pankaj Kaya Chairman 1Sh. Ravindra Pratap Singh Member 1Mrs. . Prabha Kaya Member 1Sh. Ravi Kumar Member 1

REMUNERATION POLICYRemuneration of employees consists of basic salary and perquisites. Remuneration toemployees is based on their qualification, experience, responsibilities held and theirperformance.The objective of the remuneration policy is to motivate employees to excel in theirPerformance, recognize their contribution, retain talent in the organization andreward Merits.
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GENERAL BODY MEETINGSDetails of location, time and date of the General Body Meetings held during the lastthree years is as follows: -
Nature Meeting Date Location Time

of the
MeetingAGM 30th September, DosiBhawan, Paltan Bazar, Guwahati, 11:00 A.M2013 Assam-781001AGM 29th September, DosiBhawan, Paltan Bazar, Guwahati, 11:00 A.M2012 Assam-781001AGM 29th September, DosiBhawan, Paltan Bazar, Guwahati, 11:00 A.M.2011 Assam-781001
No resolution has been passed through postal ballot.
DISCLOSURESa) There were no transactions of material nature with the promoters, directors or themanagement of their subsidiaries or relatives etc. potentially conflicting withcompany’s interest at large, during the year. The register of contracts containing thetransactions in which directors are interested is placed before the Board regularly forits approval.b) There were no instances of non-compliance by the Company on any matter related tocapital markets during the last four years.
The Company did not get any qualification from its Auditors for its accounts for the year2013-14.
CEO / CFO CERTIFICATIONThe Board has laid down the code of conduct for all Board members and seniormanagement of the company. All Board members and senior management personnelshall affirm compliance with the code of conduct. As required under the ListingAgreement, a Certificate duly signed by Mr. Saurabh Shukla was placed before theBoard of Directors.
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MEANS OF COMMUNICATIONThe Company ensures that its quarterly and annual financial results are sent to theconcerned Stock Exchange immediately after the same have been considered and takenon record by the Board of Directors. The company also ensures that its quarterlyfinancial results are normally published in The Financial Express, Guwahati.
GENERAL SHAREHOLDER INFORMATION

Annual General Meeting:Date : 30th September, 2014Day : TuesdayTime : 1:00 P.M.Venue : Dosi Bhawan, Paltan Bazar, Guwahati, Assam-781001
COMPLIANCE CERTIFICATE ON CORPORATE GOVERNANCEAs required under the Listing Agreement, a certificate from the Statutory Auditors of theCompany regarding compliance of conditions of Corporate Governance by the Companyhas been obtained which is annexed to this Report.
Book Closure Period: - 19.09.2014 to 27.09.2014 (both days inclusive).
Listing of Shares:The equity share of the Company is listed at The Calcutta Stock Exchange Limited., 7, LyonsRange, Kolkata -700001 & The Guwahati Stock Exchange, A.T. Road, Guwahati. TheCompany is getting a delisted from The Guwahati Stock Exchange Limited due to shut downof Stock exchange.
Share Price Data:-There has been no trading of shares at the The Calcutta Stock Exchange Limited during thelast financial year. Hence no data is available.
Share Transfer System:-M/s. ABS CONSULTANT PVT.LTD. is acting as the Registrar and Transfer Agent of theCompany. Share transfer requests are processed within 30 days of receipt by Registrar andTransfer Agent.In compliance with the listing guidelines, every six months, the share transfer system isaudited by a practicing Company Secretary and certificates to that effect are issued by him.
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Distribution of Shareholding:-

S.No.
Category of
shareholder Number of

Total number
of Percentage of total

shareholders shares number shareholding

As a percentage of1. Promoter and Promoter 2 4,706,780 84.70%Group2. Bodies Corporate 8 603,000 10.85%3. HUF/Individuals 210 247,520 4.45%
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ANNEXURE TO THE DIRECTORS REPORT

AUDITORS’  CERTIFICATE  ON  COMPLIANCE  WITH  THE  CONDITIONS  OF
CORPORATE GOVERNANCE UNDER CLAUSE 49 OF THE LISTING AGREEMENTTo the members of CARBON SPECIALITIES LIMITED,We have examined the compliance of conditions of Corporate Governance by CarbonSpecialities Limited for the year ended March 31, 2014 as stipulated in clause 49 of theListing Agreement of the said company with Stock Exchange in India.The Compliance with the conditions of Corporate Governance is the responsibility of themanagement. Our examination has been limited to a review of the procedure andimplementation thereof, adopted by the company for ensuring compliance with theconditions of the corporate governance as stipulated in the said clause.It is neither an audit nor an expression of opinion on the financial statements of theCompany.In our opinion and to the best of our information and explanations given to us and therepresentations made by the Directors and the Management, we certify that the companyhas complied with the conditions of Corporate Governance as stipulated in Clause 49 of theListing Agreement.We further state that such compliance is neither an assurance as to future viability of thecompany nor the efficiency or effectiveness with which the management has conducted theaffairs of the Company.
Place: Guwahati
Date : 04.09.2014

For Tandon & Mahendra
Chartered Accountants

FRN: 003747C

Sd/-
(Saurabh Shukla)

(Partner)
M. No. 405240
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ANNEXURE TO THE DIRECTORS REPORT

DECLARATION TO CODE OF CONDUCT

To,The Members,
CARBON SPECIALITIES LIMITED

Declaration by the Managing Director on the code of conduct as prescribed under
clause 49 of the Listing Agreement.

I hereby confirm that all Board Members and Senior Management personnel have conveyedtheir acceptance to the “Code of Business Conduct and Ethics for Board Members andSenior Management”.
By the order of Board

For CARBON SPECIALITIES LIMITED

Sd/- Sd/-(PRABHA KAYA)                        (PANKAJ KAYA)Director DirectorDIN: 00326278 DIN: 01279883Dated this 04th September 2014 at GUWAHATI
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INDEPENDENT AUDITOR’S REPORTTo,The Members ofCarbon Specialties Limited.,
Report on the Financial StatementsWe have audited the accompanying financial statements of Carbon Specialties Limited (“theCompany”), which comprise the Balance Sheet as at March 31st, 2014, and the Statement ofProfit and Loss and Cash Flow Statement for the year then ended, and a summary ofsignificant accounting policies and other explanatory information.
Management’s Responsibility for the Financial StatementsManagement is responsible for the preparation of these financial statements that give atrue and fair view of the financial position, financial performance and cash flows of theCompany in accordance with the Accounting Standards referred to in sub-section (3C) ofsection 211 of the Companies Act, 1956 (“the Act”). This responsibility includes the design,implementation and maintenance of internal control relevant to the preparation andpresentation of the financial statements that give a true and fair view and are free frommaterial misstatement, whether due to fraud or error.
Auditor’s ResponsibilityOur responsibility is to express an opinion on these financial statements based on ouraudit. We conducted our audit in accordance with the Standards on Auditing issued by theInstitute of Chartered Accountants of India. Those Standards require that we comply withethical requirements and plan and perform the audit to obtain reasonable assurance aboutwhether the financial statements are free from material misstatement.An audit involves performing procedures to obtain audit evidence about the amounts anddisclosures in the financial statements. The procedures selected depend on the auditor’sjudgment, including the assessment of the risks of material misstatement of the financialstatements, whether due to fraud or error. In making those risk assessments, the auditorconsiders internal control relevant to the Company’s preparation and fair presentation ofthe financial statements in order to design audit procedures that are appropriate in thecircumstances. An audit also includes evaluating the appropriateness of accounting policiesused and the reasonableness of the accounting estimates made by management, as well asevaluating the overall presentation of the financial statements.We believe that the audit evidence we have obtained is sufficient and appropriate toprovide a basis for our audit opinion.
OpinionIn our opinion and to the best of our information and according to the explanations given tous, the financial statements give the information required by the Act in the manner sorequired and give a true and fair view in conformity with the accounting principlesgenerally accepted in India:
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a) in the case of the Balance Sheet, of the state of affairs of the Company as at March31st, 2014;b) in the case of the Profit and Loss Account, of the profit for the year ended on thatdate; andc) in the case of the Cash Flow Statement, of the cash flows for the year ended on thatdate.
Report on Other Legal and Regulatory Requirements1. As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issuedby the Central Government of India in terms of sub-section (4A) of section 227 ofthe Act, we give in the Annexure a statement on the matters specified in paragraphs4 and 5 of the Order.2. As required by section 227(3) of the Act, we report that:a) we have obtained all the information and explanations which to the best of ourknowledge and belief were necessary for the purpose of our audit.b) in our opinion proper books of account as required by law have been kept bythe Company so far as appears from our examination of those books;c) the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealtwith by this Report are in agreement with the books of account;d) in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash FlowStatement comply with the Accounting Standards referred to in subsection (3C)of section 211 of the Companies Act, 1956;e) on the basis of written representations received from the directors as on March31st, 2014, and taken on record by the Board of Directors, none of the directors isdisqualified as on March 31st, 2014, from being appointed as a director in termsof clause (g) of sub-section (1) of section 274 of the Companies Act, 1956.f) Since the Central Government has not issued any notification as to the rate atwhich the cess is to be paid under section 441A of the Companies Act, 1956 norhas it issued any Rules under the said section, prescribing the manner in whichsuch cess is to be paid, no cess is due and payable by the Company.
Place: Guwahati
Date : 04.09.2014

For Tandon & Mahendra
Chartered Accountants

FRN: 003747C

Sd/-
(Saurabh Shukla)

(Partner)
M. No. 405240
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ANNEXURE TO THE AUDITORS REPORT1 (a) The company does not have any fixed assets therefore clause (i) (a) to (c) of the Companies(Auditors Report) Order, 2003 as amended by Companies (Auditors Report) Order, 2004 arenot applicable to  the Company.2 (a) The Company is dealing in units of mutual fund which has been verified by the managementfrom time to time.(b) In our opinion the procedures of verification of mutual fund units from the statementgenerated and provided by the asset management companies are adequate and reasonablein relation to the size of the company and nature its business.(c) The company is maintaining proper records of inventory. No discrepancies were noticed onphysical verification between the inventory and the book records.3 (a) There is one party listed in the register maintained under section 301 of the Companies Act,1956, to whom the Company has granted Loan. The maximum amount involved during theyear was Rs. 20.00 Lacs (P.Y 20.00 Lacs) and the year end balance of such loan was Rs. 20.00lacs (P.Y Rs. 20.00 Lacs).(b) In our opinion, the rate of interest and other terms and conditions on which loan has beengranted to party listed in the register maintained under section 301 of the Companies Act,1956 are not, prima facie, prejudicial  to the interest of the company.(c) The party has been repaying the principal amounts as stipulated and as the loan has beengranted on interest free basis therefore there is no question of repayment of interest.(d) There is no overdue amount of loan granted to party listed in the register maintained undersection 301 of the Companies Act, 1956(e) The Company has not taken any Loans Secured or Unsecured from the other companieslisted in the register maintained under section 301 of the Companies Act, 1956, hence clauseiii (e) to (g) of paragraph 4 of the Companies (Auditors’ Report) Order 2003 as amended byCompanies (Auditors’ Report) Order 2004 are  not applicable.4 In our opinion and according to the information and explanations given to us, there areadequate internal control procedures commensurate with the size of the company and thenature of its business with regard to purchases of inventory, fixed assets and with regard tothe sale of goods and services. During the course of our audit, we have not observed anycontinuing failure to correct major weaknesses in internal controls.5 (a) According to the information and explanations given to us, we are of the opinion that thetransactions that need to be entered into the register maintained under section 301 of theCompanies Act, 1956 have been so entered.
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(b) In our opinion and according to the information and explanations given to us, thetransactions made in pursuance of contracts of arrangements entered in the registermaintained under section 301 of the Companies Act, 1956 in respect of any party during theyear have been made at prices which are reasonable having regard to prevailing marketprices at the relevant time.6 As per the information and explanation given to us and as per our examination of books ofaccounts, the company has not taken any deposit; hence there is no contravention of theprovisions of Section 58A, 58AA or any other relevant provisions of the Companies Act,1956.7 In our opinion, the company has an internal audit system commensurate with the size andnature of its business.8 The Central Government has not prescribed the maintenance of cost records in respect ofthe Company under section 209 (1) (d) of the Companies Act, 1956.9 (a) The company is regular in depositing with appropriate authorities undisputed statutorydues including provident fund, investor education protection fund, employee’s stateinsurance, income tax, sales tax, wealth tax, service tax, custom duty, excise duty, Cess andother material statutory dues applicable to it.(b) According to the information and explanations given to us, no undisputed amounts payablein respect of income tax, wealth tax, sales tax, service tax, custom duty, excise duty and Cesswere in arrears, as at 31.03.2014 for a period of more than six months from the date theybecame payable.10 In our opinion, the company does not have any accumulated losses as at the year end. Thecompany has not incurred cash losses during the financial year covered by our audit and inthe immediately preceding financial year.11 In our opinion and according to the information and explanations given to us, the companyhas not taken any loan from the financial institution, bank or debenture holders.12 According to the information and explanations given to us, the company has not grantedloan and advances on the basis of security by way of pledge of shares, debentures and othersecurities.13 In our opinion, the company is not a chit fund or a nidhi/ mutual benefit fund/society.Therefore, the provisions of clause xiii (a) to (d) of the Companies (Auditor’s Report) Order,2003 as amended by Companies (Auditor’s Report) Order, 2004 are not applicable to thecompany.
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14 In our opinion, the company is dealing/trading in securities viz. units of mutual fund andproper records have been maintained of the transactions and timely entries have been madetherein. All the mutual funds have been held by the company, in its own name.15 As per the explanation and as per the records of the company, no guarantee has been givenby the company for loans taken by others from banks or financial institutions.16 In our opinion and as per the records of the company, the company has not taken any termloans.17 According to the information and explanations given to us, and on an overall examination ofthe balance sheet of the company, we report that no funds raised on short-term basis havebeen used for long term investments.18
19

According to the information and explanations given to us and as per the records of thecompany, no allotment of preferential shares have been made during the year to the partiesand companies covered in the register maintained under section 301 of the Companies Act,1956.During the period covered by our audit report, the company has not issued any debenturesrequiring report under this clause.No public issue has been made by the company during the financial year.According to the information and explanations given to us, no fraud on or by the companyhas been noticed or reported during the course of our audit.
Place: Guwahati
Date : 04.09.2014

For Tandon & Mahendra
Chartered Accountants

FRN: 003747C

Sd/-
(Saurabh Shukla)

(Partner)
M. No. 405240
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CARBON SPECIALITIES LTD.
BALANCE SHEET AS ON 31ST MARCH 2014
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Auditor's Certificate

To,The Board of Directors,
Carbon Specialities LimitedWe have examined the above Cash Flow Statement of M/s. Carbon Specialities Limitedfor the financial year ended on 31st March, 2014. The statement has been prepared by thecompany in accordance with the requirement of clause 32 of listing agreement entered intowith stock exchanges and is based on and in agreement with the corresponding Profit &Loss A/c. and Balance Sheet of the company covered by our Audit Report to the membersof the company.

Place: Kanpur For Tandon & Mahendra
Date: 30.05.2014 Chartered Accountants

Saurabh Shukla
(Partner)

Memb.No.405240
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CARBON SPECIALITIES LTD.
A.Y. 2014-15
ANNEXURE 1Calculation of Expenses disallowed u/s 14A of the Income Tax Act 1961 as per Rule 8D

Sl. No. Particulars Amount (Rs.)1 Direct expense relating toExempt I -2 Interest on borrowed funds -3 1/2% of Average value ofInvestme 25,000.00
Total 25,000.00

Working Note:Calculation of Average Value of Investment on which exempt income has beenearOpening Value of Investment 7,500,000.00Closing Value of Investment 2,500,000.00
Total 10,000,000.00Average Value of Investment 5,000,000.00Amount to be disallowed 25,000.00(i.e. 1/2 % of Average Value)


